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Industry Buzz  
 Indiabulls Housing Finance clarified after the investigation of Rana Kapoor’s property that it has no loan outstanding 

from Yes Bank, and Rana Kapoor and family had mortgaged the property to the company in November 2017 and it gave 

a loan of ₹ 285 crore on the property. Additionally, Indiabulls Housing took personal guarantee of Rana Kapoor and 

family whose net worth at the time of taking the loan was over ₹ 7,000 crore as per their holdings in Yes bank. 

Markets trim losses, but languish at multi-year lows 
 Indian stocks closed lower for a fourth straight day as a sharp late-

afternoon surge failed to reverse deep losses from earlier in the 

session. 

 The indexes tumbled as much 7.5% earlier in the session, as 

measures unleashed by major governments and central banks 

failed to reassure investors worried over a global recession fueled 

by the rapidly spreading coronavirus outbreak. 

 Indian equities have crashed more than 26% so far in March as the 

virus, which originated in China, has claimed thousands of lives, 

forced authorities to lock down cities and hammered economic 

activity. 

 

Global & Asian market overview 
 European stocks suffered a mid-session setback but strongly 

rebounded in late afternoon trades, riding on Bank of England's 

surprise rate cut and European Central Bank's announcement of an 

emergency bond purchase scheme. 

 US stocks: After coming under pressure early in the session, stocks 

moved mostly higher over the course of the trading day.  

 Asian stocks fell as a European Central Bank plan to spend more 

than $800 billion to buy bonds and the passage of a bipartisan 

funding and relief package in the U.S. as part of the nation's 

response to the coronavirus pandemic failed to ease investor fears 
that the world is heading for a virus-fueled economic catastrophe.  

 

 

Indices Close Previous Chg.%   

SENSEX   28,288.2 28,869.5 -2.0% 

NIFTY 8,263.5 8,468.8 -2.4% 

NIFTY BANK 20,083.5 20,580.2 -2.4% 

NIFTY AUTO 11,340.0 11,753.0 -3.5% 

NIFTY IT 20,083.5 20,580.2 -2.4% 

 

Market depth Advance Decline T/O(bn) 

NSE 401 1,514 536 

BSE 549 1,866 17 

 

Indices Close Previous Chg.%   

DJIA 20087.19 19898.9 0.95% 

NASDAQ 7150.58 6989.84 2.30% 

S&P 500 2409.39 2398.1 0.47% 

DAX 8610.43 8441.71 2.00% 

CAC 40 3855.5 3754.83 2.68% 

FTSE 100 5151.61 5080.58 1.40% 

HANG SENG 21709.13 22291.82 -2.61% 

SSE INDEX  2702.13 2728.76 -0.98% 

NIKKIE 225 16552.83 16726.55 -1.04% 

 

Net Invest 19 March MTD CYTD 

FII’s (USD mn) -616.06 -23,834.72 -20,333.12 

DII’s (USD mn) 582.01 61,029.73 68,869.13 

 

Nifty Gainers Chg.%   Nifty Losers Chg.%   

ITC 6.77 INFRATEL -18.28 

BHARTIARTL 4.46 ZEEL -13.8 

INFY 3.28 SHREECEM -12.41 

HDFCBANK 3.16 ONGC -10.64 

POWERGRID 2.29 BPCL -10.60 

 

20 March 2020 

 

Morning Call 



 

 

 

 Lakshmi Vilas Bank: Sanjay Khemani resigned as Independent Director. 

 Balrampur Chini: Company has made timely payment with respect to commercial paper(s), redemption value ₹ 200 cr. 

 Alankit: Company proposed to acquire 14 lakh equity shares of Alankit Imaginations for ₹ 47.30 per share. 

 Anil Ambani clarified Reliance ADAG Group’s exposure to Yes Bank to enforcement directorate officials. As per the press 

release, Group’s entire exposure to Yes Bank is fully secured and transacted in the ordinary course of business. All 

transactions between the Reliance Group and Yes Bank are in compliance with the law and financial regulations. Reliance 

Group has no direct or indirect exposure to Rana Kapoor or his wife or daughters or any entities controlled by Rana 

Kapoor or his family. 

 Bandhan Bank said that in its conference call that in the worst-case scenario of complete lockdown for 15-20 days will 

stop the disbursements and collection (similar to when a calamity occurs) and some withdrawal in government entities 

deposits (less than 1% of deposits) due to Yes Bank fiasco. Bank said that has no issues with group meetings as of now 

and has made few changes to the overall process. 

 SBI: Board to consider extension of approval for raising equity capital up to ₹ 20,000 crore (till March 2021) on March 27. 

 Sobha: Board approved the issue of debentures up to ₹ 270 crore by way of a private placement. 

 CreditAccess Grameen has completed the acquisition of a 75.64% stake in Madura Micro Finance. 

 Praj Industries to consider share buyback on March 27. 

 Rites: Board has decided to close its joint venture agreement with BNV Gujarat Rail. 

 IndInfravit Trust has completed 100% acquisition in eight operational road projects of Sadbhav Infra Projects, which has 

an enterprise value of ₹ 6300 crore. One road project is still left to be acquired subject to regulatory approvals. 

 Jindal Stainless clarified that there is no loan raised against promoter’s pledged shares and the current erosion of in 

share price has not triggered any margin requirements or calls by lenders. 

 Bank of Baroda has announced zero charges on digital transactions for 3 months. 

 V-Mart Retail has opened three new stores in Rajasthan and Uttar Pradesh. 

 Syngene International has commenced operations at its new manufacturing facility at Mangalore. 

 ICICI Lombard Insurance has launched a dedicated insurance cover for coronavirus, in group insurance mode. The health 

cover is priced at a premium of ₹ 149 and provides a sum insured of ₹ 25,000 for ages 18-75. The company will pay out 

the entire sum insured, in a lump sum in the event of the first diagnosis of COVID-19 during the policy period. 

 

Indian Macro  
 Global sugar prices have fallen in the wake of the pandemic. The depreciation of the Brazilian real is another risk as the 

country is a major producer of sugar. These factors are made worse by the crash in crude oil prices which is only partly 

due to Covid-19’s economic impact with the production face-off between major oil producing nations being a main 

reason. 

 The Securities and Exchange Board of India (SEBI) allowed listed companies to defer the disclosure of Q4 and annual 

earnings by 45 days to June 30. The move by the market regulator comes amid the fast-spreading novel coronavirus 

which has led to the shutdown of business establishments across the world. 



 

 

 

 79 stocks from the BSE 500 index have lost over ₹ 10,000 crore each in their market-capitalisation (m-cap) since February 

1. There are 5 large-cap stocks - Reliance Industries, Tata Consultancy Services, HDFC Bank, HDFC and Infosys - that have 

lost more than ₹ 1 lakh crore, while 13 stocks have lost more than ₹ 50,000 crore in m-cap since Feb 1. 

 

Global Macro 

 The people Bank of China (PBoC) held its benchmark lending rate steady on 20th March. The 1-year Loan Prime Rate 

(LPR) was left unchanged at 4.05% from the previous monthly fixing while the five-year remained at 4.75%. China Loan 

Prime Rate - data, historical chart, forecasts and calendar of releases - was last updated on March of 2020. 

 The Bank of England lowered the key interest rate to 0.1% at a special meeting on March 19th. It follows a 50bps cut last 

week, bringing borrowing costs to a fresh record low. The central bank said the spread of Covid-19 and the measures 

being taken to contain the virus will result in an economic shock that could be sharp and large, but should be temporary. 

The central bank also announced it will increase its holdings of UK government and corporate bonds by £200 billion. 

United Kingdom Interest Rate - data, historical chart, forecasts and calendar of releases - was last updated on March of 

2020. 

 WTI crude jumped nearly 24% on Thursday, the most since trading began in 1983, rebounding from more than 18-year 

low after President Trump said that oil dispute is bad for both Russia and Saudi Arabia and he could get involved at the 

appropriate time. Still, prices are down almost 60% this year as the market remains under pressure as demand for fuel 

has been hit by work and travel lockdowns introduced in some of the world’s biggest economies as part of efforts to 

contain the spread of coronavirus. 

 The Ifo Business Climate indicator for Germany tumbled 8.3 points from the previous month to 87.7 in March 2020, a 

preliminary estimate showed, the biggest drop since 1991 to the lowest level since August 2009. The gauge for business 

expectations posted the sharpest decline on record amid concerns that the Covid-19 could send Germany's economy 

into a severe recession. The current conditions index also fell. 

 

 

 

 

 

 

 

 

 

 

 



 

 

 

      NIFTY – Daily 

                                  

      Outlook: 

In short term Nifty was consolidated in the range of 11,800 – 12,400 levels and breached the resistance at 11,800 levels and 

began a short term downtrend. We expect Nifty will consolidate in the range of 7,500 - 9,000 levels.  

 

      BANK NIFTY – Daily 

 

 

      Outlook: 

Supports / 

Resistances S1 S2 R1 R2 

     

NIFTY 7500 6800 10000 11000 

Trading Range 7500 9000   

Supports / 

Resistances S1 S2 R1 R2 

     

BANK NIFTY 18000 16000 18000 23000 

Trading Range 18000 23000   



 

 

 

 

In short term Bank Nifty was consolidated in the range of 31,000 – 32,400 levels and breached the support at 31,000 levels 

and began a short term downtrend. We expect Bank Nifty will consolidate in the range of 18,000 - 23,000 levels.  

 

 

 

 

 

 

 

 S1 S2 PIVOT R1 R2 

ADANIPORTS 245 232 255 269 278 

ASIANPAINT 1492 1350 1573 1714 1796 

AXISBANK 407 395 436 449 477 

BAJAJ-AUTO 2014 1851 2196 2359 2541 

BAJAJFINSV 5460 5070 5833 6224 6596 

BAJFINANCE 2471 2194 2762 3039 3330 

BHARTIARTL 400 336 426 490 516 

BPCL 280 265 300 315 335 

BRITANNIA 2246 2181 2325 2390 2469 

CIPLA 361 348 376 389 404 

COALINDIA 117 114 125 128 137 

DRREDDY 2527 2419 2604 2712 2788 

EICHERMOT 14430 14033 15250 15647 16467 

GAIL 66 63 69 73 76 

GRASIM 473 458 496 511 534 

HCLTECH 389 353 412 449 471 

HDFC 1513 1395 1609 1727 1822 



 

 

 

HDFCBANK 842 756 881 967 1006 

HEROMOTOCO 1590 1462 1689 1817 1916 

HINDALCO 94 90 101 104 111 

HINDUNILVR 1784 1700 1842 1926 1983 

ICICIBANK 312 294 341 359 387 

INDUSINDBK 398 355 435 478 515 

INFRATEL 108 99 129 137 159 

INFY 527 494 543 576 591 

IOC 84 79 87 92 96 

ITC 152 139 158 170 176 

JSWSTEEL 158 146 163 175 180 

KOTAKBANK 1069 909 1161 1321 1414 

LT 816 804 850 862 896 

M&M 301 287 317 331 346 

MARUTI 4637 4423 4867 5081 5311 

NESTLEIND 12614 12160 13031 13486 13903 

NTPC 73 69 79 83 89 

ONGC 58 55 61 64 67 

POWERGRID 142 135 147 153 159 

RELIANCE 880 849 924 955 998 

SBIN 193 185 206 214 228 

SHREECEM 15371 14356 17414 18429 20473 

SUNPHARMA 348 334 361 375 388 

TATAMOTORS 69 65 73 77 81 

TATASTEEL 260 248 272 284 296 

TCS 1567 1487 1626 1705 1765 

TECHM 511 490 545 566 599 

TITAN 860 807 892 944 977 

ULTRACEMCO 2978 2750 3184 3412 3618 

UPL 285 279 299 305 319 



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

VEDL 67 64 70 73 76 

WIPRO 156 152 164 168 176 

ZEEL 132 125 145 151 164 

Trading guidelines 

 This model is based on the premise that the PIVOT is the most 

important price level that decides the intraday trend. Much like how 

the door or a window hangs by a hinge and sways in the wind, the 

intraday trend also hangs by this PIVOT LEVEL and swings because of 

the demand-supply, volatility and market sentiments prevailing in 

the market. Hence its importance in intraday trading.  

 Wait for the market price to stabilize after opening in the first 30 

minutes of trading.  

 Opening Price is considered around close of previous day. Avoid 

BUYING if prices open abnormally high and avoid selling if prices 

open too low.  

 If the market price is stable above the pivot level after 20-30 minutes 

of opening, then GO LONG and book profit near the resistant level 

(R1 & R2)  

 If the market price is stable below the pivot level after 20-30 minutes 

of opening, then GO SHORT and book profit near the support level 

(S1 & S2) 

 

Stop loss 

Since you are aware of the 'potential returns' at the time of initiating an 

intraday trade (difference between the entry price and profit targets), you 

should set up an appropriate STOP LOSS around 1%   above / below of the 

trade price or a level comfortable to you, to protect yourself if the market 

turns and goes against you. 

 

Alternate strategy 

If you have already initiated a trade with clear-cut profit targets and a stop 

loss level, and find during the course of the trading day that the market turns 

and goes the other way and crosses the TREND LEVEL, then trade again: For 

instance, if your first trade was a LONG trade and the market price drops 

through the TREND LEVEL to lower price levels, then GO SHORT and if your 

first trade was a SHORT trade and the market price rises through the TREND 
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